AS PER AP-CBCS SYLLABUS

BCom Computer Applications & General
2 YEAR - SEMESTERIII

COURSE 6:
INCOME TAX

(Common to All Universities in AP)

UNIT I : INTRODUCTION

Introduction: Income Tax Act-1961 - Basic Concepts:
Income, Person, Assesses - Assessment Year, Previous Year,
Rates of Tax, Agricultural Income, Residential Status of
Individual -Incidence of Tax - Incomes Exempt from Tax
(including problems).

UNIT - Il : INCOME FROM SALARY

Income from Salaries: Basis of Charge, Tax Treatment
of Different Types of Salaries Allowances, Perquisites,
Profits in Lieu of Salary, Deductions from Salary Income,
Computation of Salary Income (including problems).

UNIT-IIl : INCOME FROM HOUSE PROPERTY &
PROFITS AND GAINS FROM BUSINESS

Income from House Property and Profits and Gains
from Business: Annual Value, Let-out/Self
Occupied/Deemed to be Let-out house -Deductions from
Annual Value - Computation of Income from House
Property Definition of Business and Profession - Procedure
for Computation of Income from Business - Revenue and




Expenses - Expenses Expressly Disallowed - Computation
(including problems).

UNIT-IV : INCOME FROM CAPITAL GAINS -
INCOME FROM OTHER SOURCES

Income from Capital Gains - Income from Other
Sources: Meaning of Capital Asset - Types - Procedure for
Computation of Long-term and Short-term Capital
Gains/Losses - Meaning of Other Sources - General
Incomes - Specific Incomes - Computation (including
problems)

UNIT-V : TOTAL INCOME OF AN INDIVIDUAL

Computation of Total Income of an Individual:
Deductions under Section 80 - Computation of Total Income
(Simple problems).
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UNIT-I : INTRODUCTION
What are the objectives of Taxation? Explain
What are the types of Taxes?
Differences between Direct Tax and Indirect Tax
What is Surcharge?
What is Cess ?
Write about Taxation System in India.
Distinguish  between Capital Expenditure and
Revenue Expenditure
What is agricultural Income? How is it treated for
Income tax purposes?
What are the different categories of Assesses
according their Residential Status?
What is incidence of Tax? Explain the different types
of Incomes? Show the Taxability of Incomes through
a Chart.
Problem No.1, Page 21
Problem No.3, Page 22
Problem No.5, Page 24
Problem No.9, Page 28
Problem No.10, Page 28

UNIT-II : INCOME FROM SALARY
What are the Profits in lieu of salary?
Who is a Specified employee?
What are the types of perquisites for the income tax
Purpose?




IT3EM - Important Questions

< Explain different types of provident funds? Explain
their tax treatment

hat is meant by Gratuity? How the Tax Treatment of
Gratuity?

Write about House Rent Allowance?

Write about tax treatment of rent free accommodation
Provided by the employer to the employer?

Problem No.2, Page 47

Problem No.5, Page 50

Problem No.7, Page 52

Problem No.9, Page 55

Problem No.12, Page 57

Problem No.17, Page 62

Problem No.19, Page 64
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UNIT-1I1I : INCOME FROM HOUSE PROPERTY &

PROFITS AND GAINS FROM BUSINESS
How do you find out the Annual Value? Explain
Who is a deemed owner?

What are the deductions U/S 24? Explain

What is meant by Depreciation?

What are the rates of Depreciation on W.D.V

/ basis?
Examples of Non-operating expenses
: Explain the term "Preliminary Expenses" and state the
tax treatment of preliminary expenses
Problem No.3, Page 83
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Problem No.5, Page 85
Problem No.7, Page 87
Problem No.8, Page 88
Problem No.9, Page 89
Problem No.10, Page 90
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IT3EM - Important Questions

¢ Problem No.19, Page 99
Problem No.1, Page 114
Problem No.2, Page 115
Problem No.4, Page 118
Problem No.7, Page 122
Problem No.9, Page 125
Problem No.13, Page 131
Problem No.16, Page 134
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UNIT-1V : INCOME FROM CAPITAL GAINS -
INCOME FROM OTHER SOURCES

What is Transfer? What are the transactions not
regarded as transfer.

What is Short-term capital

calculated.

What is Long term capital gain? How it is
calculated.

Explain the deductions u/s 54.

What are the different kinds of Incomes are chargeable
to tax under the head of income from other
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Problem No.18, Page 176
Problem No.1, Page 190
Problem No.4, Page 193
Problem No.6, Page 194
Problem No.9, Page 196
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sources?
Explain about TDS.
Casual Incomes
Problem No.1, Page 166

3 Problem No.7, Page 169
Problem No.13, Page 174
Problem No.14, Page 174



IT3EM - Important Questions
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UNIT-V : TOTAL INCOME OF AN INDIVIDUAL

Sections 80C

Section 80CCE

Sections 80D

Section 80E

Section 80 G

Section 80 U

Problem No.3, Page 208
Problem No.4, Page 210
Problem No.7, Page 213
Problem No.8, Page 213
Problem No.14, Page 221
Problem No.15, Page 221
Problem No.15, Page 221
Problem No.16, Page 222
Problem No.17, Page 223

O 0% o% % o
0’0 0‘0 0‘0 0‘0 0‘0

1
:
s i




7

e

1.
2.
3.
4.
S.
6.
7.
8.
9.

UNIT-1 : INTRODUCTION

THEORY QUESTIONS

What is the concept of tax?

What are the features / characteristics of Taxation?
What are the objectives of Taxation? Explain

What are the types of Taxes?

What are the Features of Indirect Taxes?

Differences between Direct Tax and Indirect Tax. ........ 3
What is Article 245? Explain

What is Surcharge?

What is Cess ?

. What is tax structure in India?

. Write about Taxation System in India.

. Describe the History of Income tax in India?................. 8
. Explain the following: (a) Customs Duty, (b) Octroi,

(c) Terminal Tax, (d) Toll tax, (e) Proportional tax,
(f) Progression Tax; (g) Regressive Tax, (h) De-
regressive Tax.

. Various Definitions Related Income Tax
. Distinguish between Capital Receipts and Revenue

Receipts

. Distinguish between Capital Expenditure and

Revenue Expenditure

. What is agricultural Income? How is it treated for

Income tax purposes?




IT3EM - List of Questions

18. What are the Different Categories of Assesses
according to Residential Status?

19. Mention any Ten Exempted Incomes u/s 107 .............. 16

20. What are the different categories of Assesses
according their Residential Status?

21. What is incidence of Tax? Explain the different
types of Incomes? Show the Taxability of Incomes
through a Chart.

SOLVED PROBLEMS
EXERCISE PROBLEMS

UNIT-II : INCOME FROM SALARY

LONG ANSWER QUESTIONS

. Define salary?

. What are the items included in salary?

. What are the Profits in lieu of salary?

. What are the deductions against salaries?

. Who is a Specified employee?

. Define Perquisites? State its features?

. What are the types of perquisites for the income tax
Purpose?

. What is annuity?

. What is Provident fund?

. Explain different types of provident funds? Explain
their tax treatment




IT3EM - List of Questions

11. What is meant by Gratuity? How the Tax Treatment
of Gratuity?

12. Write about tax treatment of pension?

13. What is Leave salary? How it will be treated for
income tax purpose?

14. Write about House Rent Allowance?

15. Explain the tax treatment of motorcar expenses?......... 43

16. Write about tax treatment of rent free
accommodation Provided by the employer to the
employer?
SOLVED PROBLEMS
EXERCISE PROBLEMS

UNIT-lII : INCOME FROM HOUSE PROPERTY &

PROFITS AND GAINS FROM BUSINESS

THEORY QUESTIONS

INCOME FROM HOUSE PROPERTY

. What is the Income from house property under the
income tax act?

. What are the types of rental values? Explain

. How do you find out the Annual Value? Explain

. Define Owner?

. Who is a deemed owner?

. Write about Composite Rent

. What are the deductions U/S 24? Explain

. What is unrealized rent and explain the tax treatment
of recovery of unrealized rent U/S 25 AA?




IT3EM - List of Questions

9.

Explain the tax treatment of arrears of rent received
U/S 25 B?

SOLVED PROBLEMS

EXERCISE PROBLEMS

PROFITS & GRAINS FROM BUSINESS

. What provision U/s 28 under the head of profits and

gains of business or profession?

. What are the Incomes are changeable to tax under

the head of profits and gains of business or
profession?

. How to compute profits (or) gains from business or

profession?

. What is meant by Depreciation?
. What are the rules regarding the claim of deduction

of Depreciation?

. Write in brief the new method of charging of

depreciation?

. Discuss the concept of “Actual Cost”?
. What are the rates of Depreciation on W.D.V basis?

. What are the expenses inadmissible under

computation of income from business or profession.

. Unabsorbed Depreciation

. Examples of Non-operating expenses

. Explain the term "Preliminary Expenses"” and state
the tax treatment of preliminary expenses




IT3EM - List of Questions Xi

SOLVED PROBLEMS 111 -142
EXERCISE PROBLEMS 142 - 150

UNIT-IV : INCOME FROM CAPITAL GAINS -
INCOME FROM OTHER SOURCES

LONG ANSWER QUESTIONS

INCOME FROM CAPITAL GAINS
. Capital Asset.
. Explain the different types of capital Assets. ............. 153
. What is Transfer? What are the transactions not
regarded as transfer.

. What is Short-term capital gain? How it is
calculated.
. What is Long term capital gain? How it is calculated.

. What is Cost Inflation Index?

. What are the situations on which indexation benefit
is not available?

. What is Slump Sale. Explain the capital gain on
slump sale.

. How capital gain is calculated on land or building or
on both.

. Explain the deductions u/s 54.

. Explain the deductions u/s 54B.

. Explain the deductions u/s 54D.

. Explain the deductions u/s 54EC.

. Explain the deductions u/s 54F.




IT3EM - List of Questions

SOLVED PROBLEMS 166 - 179
EXERCISE PROBLEMS 179 -182

INCOME FROM OTHER SOURCES

. What are the different kinds of Incomes are

chargeable to tax under the head of income from
other sources?

. Enumerate the deductions allowable in computing

income from other sources?

. Enumerate the deductions not allowable in

computing income from other sources?

. Write about the Taxability of Interest.

. Explain about TDS.

. Unexplained Investments and Expenses.
. Casual Incomes

SOLVED PROBLEMS
EXERCISE PROBLEMS

UNIT-V : TOTAL INCOME OF AN INDIVIDUAL
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LONG ANSWER QUESTIONS

Sections 80C
Section 80CCC
Section 80CCD
Section 80CCE
Sections 80D
Section 80DD
Section 80 DDB.
Section 80E




IT3EM - List of Questions

9. Section 80 G
10. Sec 80GG.
11. Section 80 TTA.
12. Section 80 U
SOLVED PROBLEMS
EXERCISE PROBLEMS
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