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AS PER AP-CBCS 2024-25 SYLLABUS 
3RD  YEAR – SEMESTER – V 

COURSE 12A :  

ADVANCED CORPORATE ACCOUNTING 
(Common to All Universities in AP) 

UNIT I : PURCHASE OF BUSINESS 

  Meaning - Purchase Consideration - Methods for 

determining Purchase Consideration-Discharge of 

Purchase Consideration-Accounting Treatment. 

UNIT – II : AMALGAMATION OF COMPANIES 

  Meaning and Objectives - Provisions for Amalgamation 

of Companies as per Accounting Standard 14 - 

Accounting Treatment. 

UNIT-III : INTERNAL RECONSTRUCTION OF COMPANIES 

  Meaning - Forms of Internal Reconstruction - Alteration 

of Share Capital and Reduction of Share Capital- 

Accounting Treatment. 

UNIT-IV : ACCOUNTS OF HOLDING COMPANIES 

  Meaning of Holding Companies and Subsidiary 

companies- Consolidated Financial Statements-Legal 

requirements on Consolidation-Calculation of Minority 

Interest- Accounting Treatment. 
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UNIT-V : LIQUIDATION  

  Meaning - Modes of Winding up of a Company- - 

Liquidator's Final Statement of Account -Calculation of 

Liquidator's Remuneration - Preparation of Statement of 

Affairs and Deficiency Account- Accounting Treatment 
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IMPORTANT QUESTIONS 
 

LEVEL – 1 
UNIT—I : PURCHASE OF BUSINESS 
Theory Problems 

 1. QNo.1, Page 1 1. Problem No.4, Page 5 

 2. QNo.2, Page 2 2. Problem No.5, Page 5 

 3. QNo.3, Page 3 3. Problem No.6, Page 7 

 4. Problem No.7, Page 10 

 5. Problem No.8, Page 12 

 6. Problem No.9, Page 14 

 7. Problem No.11, Page 18 

 8. Problem No.12, Page 20 

UNIT—II : AMALGAMATION OF COMPANIES 
Theory Problems 

 1. QNo.1, Page 28 1. Problem No.13, Page 45 

 2. QNo.2, Page 29 2. Problem No.14, Page 48 

 3. QNo.3, Page 30 3. Problem No.15, Page 50 

 4. QNo.4, Page 31 4. Problem No.16, Page 53 

 5. QNo.5, Page 32 5. Problem No.17, Page 54 

 6. QNo.6, Page 33 6. Problem No.18, Page 58 

 7. QNo.9, Page 34 7. Problem No.20, Page 64 

 8. QNo.10, Page 36 8. Problem No.22, Page 69 

 9. QNo.11, Page 36 9. Problem No.24, Page 75 
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 10. QNo.12, Page 37 10. Problem No.25, Page 78 

 11. Problem No.26, Page 81 

 12. Problem No.28, Page 87 

 13. Problem No.30, Page 93 

UNIT—III : INTERNAL RECONSTRUCTION OF COMPANIES 
Theory Problems 

 1. QNo.1, Page 105 1. Problem No.6, Page 110 

 2. QNo.2, Page 106 2. Problem No.7, Page 111 

 3. QNo.3, Page 106 3. Problem No.8, Page 112 

 4. QNo.4, Page 107 4. Problem No.9, Page 113 

 5. QNo.5, Page 108 5. Problem No.10, Page 115 

 6. Problem No.11, Page 117 

 7. Problem No.12, Page 119 

 8. Problem No.15, Page 126 

 9. Problem No.17, Page 129 

UNIT—IV : HOLDING COMPANY ACCOUNTS 
Theory Problems 

 1. QNo.1, Page 140 1. Problem No.16, Page 151 

 2. QNo.2, Page 142 2. Problem No.17, Page 154 

 3. QNo.3, Page 143 3. Problem No.18, Page 155 

 4. QNo.4, Page 144 4. Problem No.19, Page 158 

 5. QNo.5, Page 144 5. Problem No.20, Page 159 

 6. QNo.6, Page 145 6. Problem No.21, Page 163 

 7. QNo.8, Page 146 7. Problem No.23, Page 169 

 8. QNo.9, Page 147 8. Problem No.24, Page 173 

 9. QNo.10, Page 147 9. Problem No.26, Page 179 
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 10. QNo.11, Page 148 10. Problem No.27, Page 182 

 11. QNo.12, Page 149 11. Problem No.29, Page 189 

 12. Problem No.31, Page 195 

 13. Problem No.32, Page 199 

UNIT—V : LIQUIDATION 
Theory Problems 

 1. QNo.1, Page 214 1. Problem No.11, Page 224 

 2. QNo.2, Page 216 2. Problem No.12, Page 226 

 3. QNo.3, Page 216 3. Problem No.13, Page 228 

 4. QNo.4, Page 217 4. Problem No.14, Page 229 

 5. QNo.6, Page 219 5. Problem No.15, Page 230 

 6. QNo.7, Page 220 6. Problem No.16, Page 231 

 7. QNo.8, Page 221 7. Problem No.17, Page 233 

 8. QNo.9, Page 222 8. Problem No.18, Page 234 

 9. QNo.10, Page 224 9. Problem No.20, Page 237 

 10. Problem No.21, Page 238 

 11. Problem No.22, Page 240 

 12. Problem No.23, Page 241 

 13. Problem No.25, Page 244 
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List of Questions 

UNIT-I : PURCHASE OF BUSINESS 

THEORY QUESTIONS 

 1. Write about Purchase or Acquisition of 

Business. ................ 1 

 2. What is Purchase Consideration? Explain 

various Methods of purchase consideration. ........... 4 

 3.  Explain the benefits of Acquisition of Business. .... 3 

  (4-13) PROBLEMS  ......... 5 – 23 
  (1-7) PROBLEMS  ....... 24 – 27 
 
 

 UNIT-II : AMALGAMATION OF COMPANIES 

THEORY QUESTIONS 

 1.  What is meant by Amalgamation? Explain its 

objectives. .............. 28 

 2.  Define Amalgamation. Explain its Features. .. 29 

 3.  What is Purchase Consideration? Explain 

various methods of purchase consideration. ... 30 

 4.  Explain various types of Amalgamation. ........ 31 

 5.  Write about Pooling Interest Method.  ............ 32 

 6.  Write about Purchase Method.  ............ 33 

 7. Explain the differences between Pooling of 

Interest Method and Purchase Method............ 34 

 8.  Explain about Dissenting Shareholder. ........... 36 
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 9.  Write about inter-Company Owings.  ............ 36 

10.  Write about the Net Assets Method.  ............ 37 

11. Explain the differences between 

Amalgamation and External Reconstruction. . 39 

12.  Write about Discloser of Amalgamation. ....... 40 

  Journal Entries  .... 41 – 45 

  (13-30) PROBLEMS  ....... 45 – 96  

  (1 – 104) EXERCISE PROBLEMS  ..... 96 – 104  

 

UNIT-III : INTERNAL RECONSTRUCTION OF COMPANIES 

THEORY QUESTIONS 

 1. What is Reconstruction? Explain the reasons and 

factors of Internal Reconstruction? ............ 105 

 2. What is the meaning of Reconstruction? Explain 

different types of Reconstructions? ............ 106 

 3. Explain the various provisions of capital Reduction 

as given in the Companies Act, 2013. ............ 106 

 4. Explain the procedure for ‘Reducing share capita’? 

    ............ 107 

 5. According entries on Internal Reconstruction ..... 108 

  (6 - 17) PROBLEMS  ... 110 – 131 

  (1 - 12) EXERCISE PROBLEMS  ... 131 – 139 
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UNIT-IV : ACCOUNTS OF HOLDING COMPANIES 

THEORY QUESTIONS 

 1. What do you meant by Holding Company? 

Explain its advantages and dis-advantages. ........ 140 

 2.  Explain various types holding companies. .......... 142 

 3.  Write About Consolidated Balance Sheet. .......... 143 

 4.  Hou would you ascertain the amount of 

Minority Interest. ............ 144 

 5.  What is Post Acquisition Profit (Revenue 

Profit). ............ 144 

 6.  Write about Pre-acquisition Profits (Capital 

Profit). ............ 145 

 7.  Write about elimination of Common 

Transactions, while preparing consolidated 

Balance Sheet. ............ 145 

 8. Write about treatment of unrealized profit, while 

preparing consolidated Balance Sheet. ............ 146 

 9. Write about treatment of contingent liabilities 

while preparing consolidated Balance Sheet. ...... 147 

 10.  Write about the Revaluation of Assets and 

Liabilities. ............ 147 

 11. Explain the treatment of Bonus Shares in 

Holding Company. ............ 148 

 12. Write about the treatment of Dividends in the 

balance sheet of Subsidiary Company? ............ 149 

 13. Explain the treatment of Debentures of the 

Subsidiary Company. ............ 150 
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 14.  Write about Consolidated Surplus Account. ....... 150 

 15.  Write About Subsidiary Company. ............ 151 

  (16 - 33) PROBLEMS  ... 151 – 207 
  (1 - 13) EXERCISE PROBLEMS  ... 207 – 213 
 

UNIT-V : LIQUIDATION 

THEORY QUESTIONS 

 1. Define ‘Liquidation’ of a company? Write the 

different modes of winding up? ............ 214 

 2.  Explain the differences between Insolvency and 

Liquidation? ............ 216 

 3. Explain ‘Preferential creditors’ as given under 

companies Act? ............ 216 

 4. How the Liquidators Remuneration was 

calculated? ............ 217 

 5. Define Contributory. ............ 218 

 6. What do you under stand by liquidator's final 

statement of Account? Give Proforma with 

imaginary figures? ............ 219 

 7. Explain the various lists to be attached to statement 

of affairs? ............ 220 

 8. Explain briefly Deficiency Account and prepare a 

Deficiency Account with imaginary figures. 

    ............ 221 

 9. Give a proforma of the statement of affairs. Which 

complies with requirements of the Indian companies 

Act 1956? ............ 222 
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 10. Explain about Receiver for debenture holders. 

    ............ 224 

  (11-25) PROBLEMS  ... 224 – 246 
  (1-13) EXERCISE PROBLEMS  ... 225 – 251 
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